-95 CORRIDOR COALITION
MILEAGE-BASED USER FEE PILOT

EXPLORING

how to pay for our roads in the

future

www.i95coalitionmbut.org

To ensure the voices of citizens along the 195 corridor are a part of the critical national discussion
of how to establish a sustainable and equitable transportation funding approach, the 195 Coalition
applied for and received funding through the USDOT “Surface Transportation System Funding
Alternatives” (STSFA) program for two phases of a multi-year pilot. The purpose of the Coalition’s
pilot is to explore the feasibility of replacing the fuel tax with a mileage-based user fee (MBUF)
approach in a multi-state environment through a focused pilot in Delaware and with regional

stakeholders.

MBUF

What is a mileage based user fee?

Americans pay for transportation
infrastructure primarily with a tax
on fuel each time they fill their
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tank. As fuel efficiency increases
and more electric vehicles are on
the road, the amount motorists
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pay to use our transportation
system becomes more linked to
the type of car they drive versus
the number of miles they drive.
Instead of older less fuel efficient
vehicles paying more for using the
transportation network, a MBUF
charges—for the amount you use.
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Congress recognized the need to explore alternative systems of
transportation funding and authorized up to $95 million in federal
grants over a five-year period to further explore usage-based funding

approaches. The 195 Corridor Coalition, with the

Delaware

Department of Transportation as the lead, took advantage of this
opportunity by applying for and winning funding for two phases of

a multi-year pilot ($1.16 million Phase 1 and $1.95
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KEY MESSAGES

MILEAGE BASED USER FEE BY VEHICLE TYPE

¢ 195 Corridor Coalition is neutral if MBUF

is the ultimate solution.

 This is just a pilot. No decisions have been
made about the future of mileage-based fees.

* Results will help policy-makers decide on
next-steps.

* The pilot will explore equity across urban
and rural areas.

* The pilot provides the opportunity to
experience how mileage-based fees might
work in real life.

 This pilot will respect the privacy of drivers
and protect personal information.
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EAST COAST

voice is needed.

As the map shows, the majority
of MBUF exploration has
occurred in western states.
Therefore, it is vital to bring the
perspective of the east coast to the
national evaluation of MBUF
where the unique challenges of
out-of-state mileage and
interoperability with toll
authorities can be addressed. In
addition, Phase II of the 95
Corridor Coalition effort will
include a multi-state truck pilot in
partnership with a private
company to assess the synergy
between current reporting
requirements on commercial

vehicles and MBUF.
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PHASE 1 PILOT OBJECTIVES

The centerpiece of the 1195 Corridor Coalition MBUF exploration is a focused
pilot in Delaware with regional stakeholders. The main purpose of the focused
pilot is to provide a better understanding of how a mileage-based user fee might
work. Pilot participants likely include senior staff from Departments of
Transportation; project steering committee members; state legislators; local
officials; and other regional stakeholders.

Previous pilots have been an integral part of the MBUF education and outreach
effort, with an increase in positive perception of MBUF and the notion of
“fairness” as shown in the California data below. Similarly in Oregon, MBUF pilot
participants were twice as likely to support MBUF (69%) as compared to statewide
public perception.

Would you say that paying for road maintenance and repair based on the miles
you drive is more fair or less fair than paying based on the amount of fuel you buy?
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